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Overview 
 

Investing only works in the long-term. We all know life can be like a 

rollercoaster sometimes. Just know, the scary downs are temporary, and 

it’s better to be invested than not invested.  

In the words of famous investor Sir John Templeton, the four most 

expensive words in investing are “This time it’s different.” In other 

words, don’t panic when it comes to your investments, even in these 

trying times. Admittedly, things do feel a lot different with the current 

Corona virus situation. Markets undoubtedly go through cycles and once 

these businesses start up again, the markets are sure to bounce back to 

recent highs. How much time it will take is up for much speculation, 

which is what makes it kind of fun to be trader right now. 

Here are some simple statistics that can help you understand some of 

your risks when trading and investing in the markets: 

 Market quarterly report 

 How investing works 

 98.6% of traders lose money 

 70% of stocks fall year over year 

 One in three traders loses their shirt 

 7 out of 10 Americans don’t have a financial plan 

 It’s not all about the plan 

 The broad markets outperform 96% of mutual funds 

 Link to Candlestick College 

 

In the following pages, I’ll explain each of these statistics in detail and 

exactly how you can benefit from knowing each. 
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Market quarterly report 
 

Performance by sector 

 

 

 

Top ten large cap performers 
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Top ten mid-cap performers 

 

Top ten large small cap performers 
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How investing works 
 

Investing can be simple and fun. There are a few key concepts to 

understand before you risk you hard-earned money. When you invest in 

a company, this means you own part of that company’s future earnings. 

It’s easier to imagine if we use an example with round numbers. 

I.e. TIP Inc. has 1,000,000 shares available (also called shares 

outstanding) 

Let’s say, for simplicity sake you buy 10,000 shares (1%) 

If TIP Inc. earns 100% returns, 1% is yours. 

You’ll often see the companies share price in terms of its past earnings 

over the last year (trailing twelve months abbreviated ttm). 

Let’s say for TIP Inc. earned One million in the last twelve months. 

To calculate the earnings per share, we divide the total earnings by the 

total shares. 

 

$1,000,000 (𝐸𝑎𝑟𝑛𝑖𝑛𝑔𝑠)

1,000,000 (𝑠ℎ𝑎𝑟𝑒𝑠 𝑜𝑢𝑡𝑠𝑡𝑎𝑛𝑑𝑖𝑛𝑔)
 = $1 / share 

 

If TIP was trading at $2 a share, the Price / Earnings would be 2. 

 

$2 (𝑠ℎ𝑎𝑟𝑒 𝑝𝑟𝑖𝑐𝑒)
$1

𝑠ℎ𝑎𝑟𝑒

 = 2 

If TIP was trading at $10 a share, the Price / Earnings would be 10. 
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To calculate your percentage ownership in a company, just divide the 

shares you have by the shares outstanding. 

There is also the accounting piece of the business, which shouldn’t be 

overlooked. An asset's book value is equal to its carrying value on the 

balance sheet. Tracking the companies cash flow and depreciation is 

important to gauge financial health and long-term growth and attraction 

of future market share. 

Here’s the accounting equation: 

 

Assets = Liabilities + Owners Equity 

 

You need two things to start a business: (1) An attempt to make money 

(2) A name. If you’re risking your money in the market in an attempt to 

make more money, you should have a business to protect yourself. You 

just need to name it and actually do the paperwork to register it in your 

state. A business is designed to shield your personal finances by 

creating a separate entity. 
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98.6% of traders lose money 
 

You may have heard nine out of ten traders lose money, or even 95%. 

Some independent sources have suggested the number is closer to 99% 

(Tradeciety.com, https://www.tradeciety.com/24-statistics-why-most-

traders-lose-money/, © 2019). 

Most people don’t know how to manage money in the short term (less 

than 10 years). According to the Small Business Administration, 66% of 

businesses fail within the first 10 years. (Investopedia, 

https://www.investopedia.com/slide-show/top-6-reasons-new-

businesses-fail/, © Feb 2020) 

If you want to make it in trading and investing, you need a resilient 

attitude. Fight failures with faith and get the best information you can 

afford. When you talk investments to people, just know that most people 

don’t know what they are talking about and 99 out of 100 lose money. 

70% of stocks fall year over year 
 

Investing in individual stocks is risky when you’re not well-educated 

about the subject. Stocks go public – in most cases - because they need 

money to keep their business growing. When you’re not growing, you’re 

dying. The best businesses are the businesses with proprietary 

technology, self-perpetuating network effects, economies of scale, and 

branding (Theil, P., “Zero to One: Notes on Startups, or How to Build the 

Future, ©2014.” https://amzn.to/2O8OUcQ  

Don’t invest in stocks without investing in your own education about 

them first. Most stocks fall in the short-term. 

 

https://www.tradeciety.com/24-statistics-why-most-traders-lose-money/
https://www.tradeciety.com/24-statistics-why-most-traders-lose-money/
https://www.investopedia.com/slide-show/top-6-reasons-new-businesses-fail/
https://www.investopedia.com/slide-show/top-6-reasons-new-businesses-fail/
https://amzn.to/2O8OUcQ
https://amzn.to/2O8OUcQ
https://amzn.to/2O8OUcQ
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One in three traders loses their shirt 
 

One in three traders loses 90% or more. There is an easy way to avoid 

this. Position size for max loss. Expect to lose and enter gradually with 

caution until you build confidence over the years. To lose almost 

everything, you must risk almost everything. Only risk what you can 

afford to lose. Here are a few key rules of Investing that can help you not 

to lose it all:  

➢ Only risk what you can afford to lose 

➢ Don’t put it all in one thing 

➢ Invest a third or more into the indexes 

➢ Expect to lose half of what you invest 

➢ Don’t invest without a full understanding of your risks 

➢ Follow a proven system and stick to your plan 

7 out of 10 Americans don’t have a financial plan 
 

7 out of 10 Americans don’t have a financial plan with investment goals. 

This is according to a Gallup poll conducted in April 2013.  

[https://news.gallup.com/poll/162872/one-three-americans-prepare-

detailed-household-budget.aspx]  

This is a big one. Most people would rather not be bothered when it 

comes to laying out a plan for their financial future. It’s simply not a 

priority and everyone more important things to do with their time. For 

this exact reason, we’re making it as easy as possible for you to take the 

next step. Download this generic plan just so you have one. Write down 

your biggest questions and don’t be afraid to ask the professionals. 

Really try to grasp an understanding so you can be confident about your 

positions in the passing moments.  

https://news.gallup.com/poll/162872/one-three-americans-prepare-detailed-household-budget.aspx
https://news.gallup.com/poll/162872/one-three-americans-prepare-detailed-household-budget.aspx
https://tradeplanconsulting.com/financial-plan-template/
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The plan for download is likely the most detailed financial plan you’ll see. 

We invested roughly $100,000 in the research and design of the specific 

features and systems of the plan over about a decade. We also perfected 

many of the features through iterations of live trading in the stock 

market. It’s battle-tested and current. It hasn’t changed in two years and 

many companies have been using it to outperform the indexes. 

 

It’s not all about the plan 
 

50% of people make buying decisions based on impulse (Holmes, C., “The 

Ultimate Sales Machine”, © 2007) [https://amzn.to/304o6Rj] 

The plan is important and can give you that competitive advantage, 

however it’s just as important to know yourself and what drives your 

emotions so you can quickly silence your impulsive behaviors. It’s in our 

nature to want to act or react based on common impulses like the Fear 

of Missing Out or panic selling.  

The best way to curb your desire to trade impulsively is to trade in a 

simulated market. This way, you can place as many or as few trades as 

you want and see how it would affect your balance as if they were real 

trades. It also allows you to objectively view a situation and predict the 

largest gainers with no repercussions of being wrong and no fear of 

losing any money at all. If there was one secret to trading, this is it. 

If you’re looking for somewhere to start, start with one trade a week in 

a market simulator and see where the stocks go. A market simulator is a 

real reflection of the market, but it’s not real money. There is no 

substitute for experience and the simulator can give you the same 

experience with none of the risk.  

https://amzn.to/304o6Rj
https://amzn.to/304o6Rj
https://amzn.to/304o6Rj
https://tradeplanconsulting.com/how-to-place-a-trade-in-a-simulator/
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The broad markets outperform mutual funds 

 

Indexes - like the S&P500 - outperform 96% of mutual funds (managed 

money). If you’re just starting out, an easy way to invest - without taking 

on any unnecessary risk - is to invest in the indexes themselves. If you 

need help with this, schedule a call here. There is only one time in history 

when the broad markets lost nearly 90% and that event was dubbed 

“The Great Depression”. 

The markets fell from a high of $381.17 in 1929 to a low of $40.56 in 

1932. This drop was precisely 89.35%. Nowadays, there are many checks 

and balances as well as regulations and safeguards in place to prevent 

such events from reoccurring. Still, in 2008, the markets fell about 60% 

from the high. Markets go through cycles. Four out of five market 

corrections (10% to 20% drop from the high) results in a full recovery 

within 60 days. One in five corrections end up resulting in a bear market. 

Great investors buy after corrections. 

The best time to invest is the moment of maximum pessimism. When the 

markets fall off a ledge – like over half – that is the time when you want 

to be buying stocks hand over fist assuming you don’t need the money 

in the short-term. If you hold a position one year or longer, it is 

considered a long-term investment and any capital gains are taxed less 

than a short-term trade.  

Peace of mind comes piece by piece. If you’re interested in taking the 

new step toward understanding Investments, we have a BRAND-NEW 

course that helps make it simple and fun! 
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Link to Candlestick College 

 

It makes sense to educate yourself on the market, so you are prepared 

for sudden downturns. 

 

 

This is the brand new trading and investing course taking the market by 

storm. The course is designed to teach you how trading and investing 

works. You’ll learn how to lower your risk and profit wildly in the 

markets.  

 

Want ten years trading experience in ten days? 

file:///C:/Users/Dkope/Dropbox/Copy-Email/The%20course%20is%20designed%20to%20teach%20you%20how%20trading%20and%20investing%20works.%20You’ll%20learn%20how%20to%20lower%20your%20risk%20and%20profit%20wildly%20in%20the%20markets
https://tradeplanconsulting.com/product/candlestick-college/

